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Greetings

You recently came to our office asking for assistance in establishing a “Social Purpose Corporation.” A Social Purpose Corporation is essentially a normal for-profit corporation that gives extra protection to the board of directors from potential lawsuits filed by shareholders alleging that the directors failed to maximized profits on account of the pursuing business ventures that had a “social purpose”. Other than that a “social purpose” corporation is identical to a normal for-profit corporation. 

A social purpose corporation is created by simply including a statement in the Articles of Incorporation that the entity is a “social purpose corporation” as provided for in Chapter 607.503 of Florida Statutes. An existing for profit can be converted to a social purpose corporation by amending the Articles of Incorporation to add this language.

Let me know if you want to create such a corporation. Note, however, that a social purpose orporation is not allowed to receive foundation grants and they can not offer donors “charitable” tax deductions. Only nonprofit 501(c)(3) entities come those kinds of perks
.

